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CORRECTED COPY (DELETION OF CAPTION "FOR ASSISTANT 

SECRETARY TODMAN" AND "DRAFT MESSAGE" 
FROM SUBJECT) 


FOLLOWING SENT ASUNCION IMMEDIATE, 16 AUG REPEATED FOR YOUR 
ACTION/ INFO 


UENOS AIRES 6045 



E . O . 11652: GDS 
TAGS: ECON, SHUM, AR 

SUBJECT: AMBASSADOR TODMAN' S MEETING WITH MINISTER OF ECONOMY 
MARTINEZ DE HOZ 

REF: BUENOS AIRES 6052 

1. ON AUG 15 AMBASSADOR TODMAN MET WITH MINISTER 
OF ECONOMY MARTINEZ DE HOZ FOR OVER AN HOUR. THE 
SESSION WAS DEVOTED PRIMARILY TO AN EXPOSITION BY THE 
MINISTER OF GOVERNMENT ECONOMIC POLICY, PROGRESS MADE 
IN REHABILITATING THE ECONOMY AND HIS HOPEFUL VIEW OF 
FUTURE POSSIBILITIES. THERE WAS ALSO DISCUSSION OF THE 
SECURITY SITUATION AND HUMAN RIGHTS PROBLEMS STEMMING 
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FROM IT. 

2. IN COMPLIMENTING MARTINEZ DE HOZ ON THE ECONOMIC 
SUCCESSES OF THE PRESENT GOVERNMENT, AMBASSADOR TODMAN 
REFERRED TO ARGENTINA'S PHENOMENAL EMPLOYMENT RECORD, 
CONTRASTING ITS UNEMPLOYMENT FIGURE OF 3 1/2 PERCENT 
WITH THAT OF MANY OTHER COUNTRIES PRESENTLY REGISTERING 
FIGURES IN DOUBLE DIGITS. IN COMMENTING, MARTINEZ 
DE HOZ. GAVE A DETAILED DESCRIPTION OF HIS WAGE 
POLICY, WHICH COMBINED AN APPEAL TO THE WORKERS FOR 
TEMPORARY WAGE RESTRAINT AS A CONTRIBUTION TO THE 
FIGHT AGAINST INFLATION BALANCED BY HIS INSTRUCTION 
TO THE EMPLOYERS TO KEEP WORKERS ON THE PAYROLL, 

EVEN WHEN PRODUCTION LEVELS MIGHT WARRANT LAYOFFS, 

AND TO GET BACK IN THE HABIT OF PAYING TAXES. 

MARTINEZ DE HOZ ESTIMATED THAT ANOTHER YEAR AND A 
HALF WILL BE NECESSARY BEFORE THE ECONOMY HAS 
RIGHTED ITSELF AND INFLATION OVERCOME, AFTER WHICH 
REAL WAGES WILL RESUME AN UPWARD COURSE AND THE 
SACRIFICES MADE BY BOTH EMPLOYERS AND WORKERS WILL 
HAVE DEMONSTRABLY PROVED WORTHWHILE. AMBASSADOR 
TODMAN REMARKED THAT THE LABOR LEADERS IN ARGENTINA 
SEEM TO THINK THAT THE WORKERS HAVE HAD TO BEAR THE 
FULL BURDEN OF STABILIZATION. MARTINEZ DE HOZ SAID 
THAT EMPLOYERS ALSO COMPLAIN, INSISTING THAT THE 
SACRIFICE HAS BEEN DISPROPORTIONATELY PLACED ON THEM. 

IN ANY EVENT, HE REPLIED, PROGRESS IS STEADY, 
UNEMPLOYMENT IS LOW, AND NOBODY IN ARGENTINA GOES 
HUNGRY. OTHER ECONOMIC ISSUES DISCUSSED WERE THE 
GOVERNMENT'S POLICY ON TAX REFORM, PRICES, STATE 
ENTERPRISES AND PUBLIC INVESTMENT, THE GOVERNMENT'S 
EFFORTS IN THE LATTER CONNECTION BEING DESIGNED TO 
GET THE STATE OUT OF BUSINESSES IT SHOULD NOT BE IN, 
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AND THUS TO PARE DOWN THE PUBLIC SECTOR. 

3. ON SECURITY AND HUMAN RIGHTS TOPICS, MARTINEZ 
DE HOZ RESPONDED TO AMBASSADOR TODMAN' S SUGGESTION 
THAT PROGRESS CAN BE MADE MORE RAPIDLY ON THIS 
FRONT AS WELL BY SAYING THAT NOW THAT THE WORST IS 
OVER, THE METHODS OF COUNTERATTACK AGAINST THE 
TERRORISTS WILL BE PUT MORE IN LINE WITH WHAT THEY 
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SHOULD BE. AMBASSADOR TODMAN OBSERVED THAT INCIDENTS 
WHICH APPEARED TO BE EXPLAINED BY PEOPLE ON THE 
RIGHT CONTINUING TO USE THE SITUATION TO SETTLE OLD 
SCORES, LEAD SOME TO THINK THAT PARTS OF THE 
GOVERNMENT ARE WILLING TO LOOK THE OTHER WAY SO LONG 
AS IT IS THOSE ON THE LEFT WHO ARE THE TARGET FOR 
REPRISALS. MARTINEZ DE HOZ SAID THAT ONE CANNOT 
CATEGORIZE THESE GROUPS AS BEING ON THE RIGHT OR ON 
THE LEFT. OFTEN THEY ARE PEOPLE WHO HAVE STRONG 
REASON TO SEEK VENGEANCE, HAVING LOST A RELATIVE OR 
FRIEND BY THE TERRORISTS. THE GOVERNMENT HAS BEEN 
ABLE TO BRING THIS SORT OF THING UNDER MUCH GREATER 
CONTROL THAN PRIOR TO ITS TAKEOVER, WHEN SUCH GROUPS 
SPRANG UP BECAUSE THEY HAD NO OTHER MEANS OF FIGHTING 
BACK. 

4. THE ISSUE OF ANTI-SEMITISM WAS TOUCHED ON, WITH 
MARTINEZ DE HOZ STOUTLY DENYING THAT THE PROBLEM 
EXISTS IN ARGENTINA, EXCEPT FOR ISOLATED MANIFESTA- 
TIONS REFLECTING, AS IN OTHER COUNTRIES, ACTIONS OF 
A FEW DEMENTED INDIVIDUALS. HE POINTED OUT THAT THE 
GOVERNMENT DECREE CLOSING DOWN THE MAGAZINE CABILDO 
STATED IN ITS CONSIDERATIONS A CLEAR CONDEMNATION 
OF RACIAL AND RELIGIOUS PREJUDICE. PUTTING STATE- 
MENTS OF THIS KIND IN A DECREE, MARTINEZ DE HOZ 
THOUGHT, WAS TANTAMOUNT TO A PRESIDENTIAL DECLARATION 
ALONG THE LINES THAT AMBASSADOR TODMAN SUGGESTED 
EARLIER IN THE CONVERSATION . 
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5, AMBASSADOR TODMAN BROUGHT UP THE PROBLEM OF DIS- ' 
APPEARANCES AND SUGGESTED THAT THE PUBLICATION OF A 
LIST OF ALL THOSE IN CUSTODY WOULD HELP CLEAR UP 
DOUBTS ABOUT THE FATE OF THOSE MISSING. MARTINEZ DE 
HOZ MENTIONED THE PUBLICATION OF LISTS OF PEOPLE BEING 
BROUGHT TO TRIAL AS AN INDICATION THAT THE JUDICIAL 
SYSTEM WAS AGAIN BEGINNING TO FUNCTION AND THAT JUDGES 
ARE NO LONGER AFRAID TO PARTICIPATE. 

6. THE CONVERSATION CLOSED WITH EXPRESSIONS OF CON- 
FIDENCE ON BOTH SIDES THAT MUTUAL INTERESTS AND 
IMPROVED CIRCUMSTANCES WILL BRING ABOUT INCREASED 
UNDERSTANDING AND COOPERATION. CHAPLIN UNQUOTE 
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